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Corporate Profile
nalns

Q Technology (Group) Company Limited (the “Company”,
together with its subsidiaries, the “Group”) is a leading camera
and fingerprint recognition modules manufacturer in the People’s
Republic of China (the “PRC”). The Group is primarily engaged
in the design, research, development, manufacture and sales
of camera modules and fingerprint recognition modules with
focus on mid-to-high end camera and fingerprint recognition
modules market for Chinese branded smart phone and tablet PC
manufacturers. The Group is one of the first few manufacturers in
the PRC to use chip on board (“COB”) and chip on flex (“COF”)
assembly technologies in the manufacture of camera modules, as
well as to produce ultra-thin camera modules with resolution of
16 mega pixels and 20 mega pixels on a mass production scale.
We are also one of the few manufacturers in the PRC that masters
various technologies and processes for mass production of
fingerprint recognition modules. Currently, our product mix covers
camera modules ranging from 3 mega pixels to 20 mega pixels,
dual camera modules, fingerprint recognition modules, and camera
modules for outdoor sports camera.
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Management Discussion and Analysis

BUSINESS REVIEW

With influences from various aspects, China’s economy and
Renminbi (“BRMB”) exchange rates were still facing tremendous
downturn pressure, many sectors were facing considerable
difficulties and challenges. While China’s smartphone brands
received higher recognition from customers on product reputation
and cost/price performance through continuous product innovation
and appropriate marketing measures, the market share of various
leading brands increased significantly, so that the supply chain of
China’s smartphone brands also achieved a stable development.
Through our strategic adjustment in 2015, the Group’s customer
portfolio and product structure improved significantly, and the
Group was able to maintain its strong competitiveness in the
intense competitive market. During the six months ended 30 June
2016, our business achieved a rapid growth.

Looking back into the six months ended 30 June 2016 (the
“Period”), with the trust and support of our core customers and
the relentless efforts of all our employees, both the sales volume
and sales income of the Group increased rapidly, of which,
the sales volume of camera modules reached approximately
74,080,000 units, representing an increase of approximately
100.2% as compared with the Corresponding Period and a
growth of approximately 20.7% as compared with the second
half of last year. With sales commenced at the second half of
last year, the sales volume of fingerprint recognition modules for
the Period reached approximately 1,400,000 units, representing
approximately 192-fold growth as compared with the second
half of last year. The sales income of the Group amounted to
approximately RMB1,727,031,000, representing an increase
of approximately 98.8% as compared with approximately
RMB868,749,000 in the Corresponding Period and a growth
of approximately 29.5% as compared with approximately
RMB1,333,646,000 in the second half of last year. The year-on-
year growth of sales income was less than that of its sales volume,
which was due to the fact that although obvious improvement
has been achieved in the pixel structure of camera modules,
the consolidated average selling price of camera modules and
fingerprint recognition modules for the Period was approximately
RMB22.88, which still dropped by approximately 2.6% as
compared with RMB23.48 in the Corresponding Period, albeit an
increase of approximately 5.3% as compared with RMB21.72 in
the second half of last year.
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Management Discussion and Analysis

SR B 575w i

During the Period, gross profit margin of the Group was
approximately 9.3%, representing a decrease of approximately
3.5 percentage points as compared with the Corresponding
Period and a decrease of approximately 0.4 percentage points
as compared with the second half of last year. The decrease in
gross profit margin was mainly attributable to the following factors:
(i) the percentage of costs of raw materials to revenue increased
by approximately 5.9 percentage points as compared with the
Corresponding Period due to the combined impact of the decrease
in average selling price which exceeded the decrease in average
purchasing price and the depreciation in exchange rates of RMB
against US dollar; (i) the consolidated gross profit margin for the
Period decreased by approximately 0.3 percentage points as a
result of increased investments in production base and human
resources reserve due to higher demand for fingerprint recognition
modules in the second half year; (iii) the scale effect due to the
increase in revenue resulting in a decrease in manufacturing labour
rate, manufacturing depreciation rate and other production costs,
which in turn led to an increase of approximately 2.7 percentage
points in gross profit margin as compared with the Corresponding
Period.
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Management Discussion and Analysis

During the Period, the Group has proactively responded to the
market demand for high pixel products in developing the mid-to-
high end camera modules with resolutions of 8 mega pixels and
higher. The total sales volume of products with 8 mega pixels and
higher has significantly increased by approximately 309.6% to
approximately 46.43 million units as compared with approximately
11.34 million units during the Corresponding Period, the total
sales volume of which accounted for approximately 61.5% of
the Group’s total sales volume for the Period (the Corresponding
Period: approximately 30.6%), whilst the total revenue of which
accounted for approximately 75.5% of the Group’s total revenue
for the Period (the Corresponding Period: approximately 47.2%).
The sales volume of fingerprint recognition modules amounted
to approximately 1.4 million units, the sales volume of which
accounted for approximately 1.8% of the Group’s total sales
volume for the Period (which sales had not yet commenced in the
Corresponding Period), whilst the revenue of which accounted for
approximately 2.4% of the Group’s total revenue for the Period
(which sales had not yet commenced in the Corresponding
Period). The significant increase in the sales volume of higher
pixels camera modules has demonstrated the market recognition
of the Group’s high-end products, which allowed the Group to be
more competitive in the high pixels products segment and laid a
foundation for further increasing the shipment volume of products
with resolution of 13 mega pixels and higher in future.

During the Period, the Group continues to place great emphasis
on maintaining and expanding its domestic and overseas customer
base as well as on sustaining the close co-operative relationship
with its existing core customers. Since the cooperation with
new customers such as Xiaomi in 2015, the Group has started
mass production of its new customers’ products and delivered
satisfactory performance. In addition, during the Period, the Group
has successfully maintained and expanded its customer base,
and established business relationships with numerous renowned
branded smartphone manufacturers in China such as vivo, OPPO,
Huawei and Letv for its dual camera modules and/or fingerprint
recognition modules business, which demonstrated the Group’s
good customer relationship management and sales capabilities,
as well as further the optimization of the customer base of the
Group and laid a good foundation for the subsequent business
development of camera modules and fingerprint recognition
modules.
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Management Discussion and Analysis

SR B 575w i

During the Period, the Group reviewed and improved its
production know-how continuously and was dedicated to
developing more advanced technologies and products. On one
hand, the Group had established cooperation with global leading
fingerprint recognition chips suppliers such as Fingerprint Cards
AB (“FPC”) from Sweden, Goodix and Synaptics successively,
which greatly improved its ability to launch new products featuring
the fingerprint recognition modules. On the other hand, the Group
constantly enhanced its research and development (“R&D”) efforts
on the leading technologies such as dual camera, phase detection
auto-focus (“PDAF”), gesture recognition, iris recognition, high-end
module with resolution of 16 mega pixels and higher, and actively
prepared for production capacity and customer base, which
enables the Group to become one of the few camera modules
manufacturers in China with large sales volume in dual camera,
PDAF, gesture recognition, iris recognition, high-end module
with resolution of 16 mega pixels and higher. Furthermore, the
Group continues to expand the production capacity and back-
end production process automation for dual camera modules
and has adopted an increasing number of active alignment
(“AA”) devices and technologies, which will cater for the needs of
more sophisticated and cutting-edge products from the Group’s
customers in general.

The directors of the Company (the “Directors”) believe that,
despite challenges such as the unfavorable macro-economic
environment, the weakened consumer demand and pressure from
keen competition, the Group’s efforts in the optimisation of its
product structure, expansion of customer base, and improvement
in R&D of new products and their functionality, are expected to
gradually pay off and lay a good foundation for its operation and
development in the future.
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Management Discussion and Analysis

PROSPECTS

In general, the second half of the year is the traditional peak
season for the smartphone industry, however, the Directors
are also well aware that the second half of 2016 will be full of
challenges. On one hand, overseas mobile phone brands may
endeavor to scramble back the lost market share, whereas the
impact of new products that will be launched by those brands on
China’s brand smartphone manufacturers is unpredictable and
our existing customers may be unable to continue to record its
growth rate as in the past. On the other hand, the saturation of
China’s smartphone market may not be improved in the short
run and profit may be constrained by the intense competition
in the industry. Nevertheless, the Directors remain cautiously
optimistic about the ongoing demand for camera modules and
fingerprint recognition modules, and believe that on one hand,
the end-consumer’s demand for camera modules with enhanced
functionality remains high, which will lead to a continuous
improvement of product specifications. At the same time, with
the continuous expansion of applications of camera modules
and the improved dual camera solutions, their penetration rate is
expected to improve remarkably in the future and therefore will
bring new and increased demand for camera modules. On the
other hand, intelligent mobile communication terminals such as
mobile phones are becoming important personal data storage
and mobile payment instruments for end-consumers. With the
increasing demand for higher security, fingerprint recognition
modules are expected to become the standard equipment for mid-
to-high end smartphones and therefore stimulate the rapid growth
of fingerprint recognition modules business. As opportunities
coexist with challenges, the Group will continue to enhance the
R&D of new products and their functionality, improve production
techniques, proactively carry out customer relationship marketing
and continuously enhance the core competence of the Group. We
will focus on developing high-end camera modules, dual camera
modules and fingerprint recognition modules with resolutions of
16 mega pixels and higher. Meanwhile, we will prepare for camera
modules that are used for augmented reality (AR), virtual reality
(VR) and 360° pan-shot. The Directors are confident to lead the
Group to embrace the challenges, and make further efforts to
achieve good development and strive to create greater value for
the shareholders of the Company (the “Shareholders”).
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Management Discussion and Analysis

SR B 575w i

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2016, the revenue of the
Group was approximately RMB1,727,031,000, representing an
increase of approximately 98.8% as compared with approximately
RMBB868,749,000 of the Corresponding Period. The increase
in revenue was mainly attributable to (i) the sales volume of
camera modules amounted to approximately 74,080,000 units,
representing an increase of approximately 100.2% as compared
with the Corresponding Period; and (ii) the sales volume of
fingerprint recognition modules amounted to approximately
1,400,000 units, while sales had not yet commenced during the
Corresponding Period, and the average selling price of fingerprint
recognition modules was higher than that of the average selling
price of camera modules.

Cost of sales

For the six months ended 30 June 2016, the cost of sales of
the Group was approximately RMB1,565,666,000, representing
an increase of approximately 106.8% as compared with
approximately RMB757,210,000 of the Corresponding Period.
The increase in the cost of sales of the Group was primarily
attributable to () the total investments in raw materials increased
by approximately 113.9% to approximately RMB1,407,293,000 as
compared with the Corresponding Period; (i) labour cost increased
by approximately 56.1% to approximately RMB74,636,000 as
compared with the Corresponding Period due to an increase in the
salaries arising from an increase in the total number of employees,
contracted staff and interns of the Group; (iii) depreciation
cost from production base and equipment being invested for
expanding the production capacity increased by approximately
28.9% to approximately RMB22,047,000 as compared with the
Corresponding Period; (iv) sub-contracting charges increased
by approximately 125.6% to approximately RMB30,350,000 as
compared with the Corresponding Period due to the increase in
production capacity of the Company.
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Management Discussion and Analysis

Gross profit and gross profit margin

For the six months ended 30 June 2016, the gross profit of the
Group was approximately RMB161,365,000 (the Corresponding
Period: RMB111,539,000),
approximately 44.7% as compared with the Corresponding

representing an increase of

Period, while the gross profit margin was approximately 9.3% (the
Corresponding Period: 12.8%). The decrease in gross profit margin
was mainly attributable to the following factors: (i) the percentage
of costs of raw materials to revenue increased by approximately
5.9 percentage points as compared with the Corresponding Period
due to the combined impact of the decrease in average selling
price which exceeded the decrease in average purchasing price
and the depreciation in exchange rates of RMB against US dollar;
(i) the consolidated gross profit margin for the Period decreased
by approximately 0.3 percentage points as a result of increased
investments in production base and human resources reserve
due to higher demand for fingerprint recognition modules in the
second half year; (iii) the scale effect due to the increase in revenue
resulting in a decrease in manufacturing labour rate, manufacturing
depreciation rate and other production costs, which in turn led to
an increase of approximately 2.7 percentage points in gross profit
margin as compared with the Corresponding Period.

Other income

For the six months ended 30 June 2016, other income of
the Group was approximately RMB6,014,000, representing a
decrease of approximately 62.2% as compared with approximately
RMB15,895,000 of the Corresponding Period. The decrease
in other income was primarily due to (i) interest income from
the bank deposits of the Group decreased from approximately
RMB5,722,000 for the six months ended 30 June 2015 to
approximately RMB3,461,000 for the six months ended 30
June 2016;
government by the Group decreased from approximately
RMB4,547,000 for the six months ended 30 June 2015 to
approximately RMB2,262,000 for the six months ended 30
June 2016; and (i) there were gains of wealth management and
investment of approximately RMB4,741,000 for the six months

(i) government grants received from the Kunshan

ended 30 June 2015, while the Group did not carry out any wealth
management and investment business during the Period.
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Management Discussion and Analysis

SR B 575w i

Other net loss

The Group had other net loss of approximately RMB8,061,000 for
the six months ended 30 June 2016, while the Group had other
net loss of approximately RMB1,149,000 for the six months ended
30 June 2015, primarily due to the increase of net exchange
losses.

Selling and distribution expenses

For the six months ended 30 June 2016, the selling and
distribution expenses of the Group amounted to approximately
RMB3,456,000, representing an increase of approximately
RMB1,080,000 as compared with approximately RMB2,376,000
of the Corresponding Period. The increase in selling and
distribution expenses was mainly attributed to the increase of
sales staff’s salaries and entertainment expenses due to the selling
activities during the Period. However, the ratio of selling and
distribution expenses decreased from approximately 0.3% for the
Corresponding Period to approximately 0.2% for the Period.

Administrative and other operating expenses

For the six months ended 30 June 2016, the total administrative
and other operating expenses of the Group increased from
approximately RMB10,302,000 of the Corresponding Period
to approximately RMB12,316,000, representing an increase of
approximately 19.5%. The increase in administrative and other
operating expenses was mainly attributable to the increase in staffs
in functional departments due to operation scale expansion of
the Group and increase in staff salary. However, the management
expenses rate decreased from approximately 1.2% for the
Corresponding Period to approximately 0.7% for the Period.
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Management Discussion and Analysis

R&D expenses

For the six months ended 30 June 2016, the total R&D expenses
of the Group amounted to approximately RMB52,060,000,
representing an increase of approximately 45.3% as compared
with approximately RMB35,820,000 of the Corresponding
Period. The increase in R&D expenses for the Period was mainly
attributable to Group’s continuous investments in the R&D of
new products and new functionality, so as to allow the Group
to develop more diversified products with higher pixels and
more functions, such as dual camera products, optical image
stabilisation products, fingerprint recognition products, PDAF,
outdoor sports camera modules and so on, as well as to optimise
and enhance the standards of production techniques.

Finance costs

The finance costs of the Group decreased by approximately 77.1%
from approximately RMB6,116,000 for the six months ended 30
June 2015 to approximately RMB1,398,000 for the six months
ended 30 June 2016, primarily due to the combined effect of
the year-on-year decrease in bank borrowings of the Group as
compared with the Corresponding Period and reduced interest
rate of borrowings.

Income tax expenses

The income tax expenses of the Group decreased from
approximately RMB8,657,000 for the six months ended 30
June 2015 to approximately RMB7,894,000 for the six months
ended 30 June 2016, which was mainly attributable to the
reversal of over-accrued Hong Kong profits tax that amounted to
approximately RMB2,107,000 by Hong Kong subsidiary during the
Period.

Profit for the Period

Based on the foregoing, the profit of the Group for the six months
ended 30 June 2016 amounted to approximately RMB82,194,000
(the Corresponding Period: RMB63,014,000), representing
an increase of approximately 30.4% as compared with the
Corresponding Period.
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Management Discussion and Analysis
SEEAEREC SN )

LIQUIDITY AND FINANCIAL RESOURCES

Bank borrowings

As at 30 June 2016, the Group’s bank borrowings amounted
to approximately RMB151,732,000,
approximately 6.7% from approximately RMB142,164,000 as at 31

representing an increase of

December 2015. The maturities of all of those bank borrowings are
less than 1 year.

As at 30 June 2016, the Group’s bank borrowings were
denominated in RMB and USD.

For the six months ended 30 June 2016 and 2015, the overview of
the Group’s cash flow was set out as follows:

RBEERHBER

75_/\\\:? NENA=TH KAEBERR
TEZFRAEHARE151,732,0007T ' &
E—hAF+_AZ+—HHMAOARKE
142 164,0007T 3 N %) /6.7% ° BT A iR

TERFXHARBTBBE—F-

75_/\\\—2 NERNA=ZTH AEBZIE
TEFAARE RETLFE:
AREBR-_ZE—RNER_ZT—HF XA

=t+B81E~EA E’Uiﬁimuwf/ﬂﬁu—r-

For the six months ended 30 June
BEASNA=1tHIEAREA

Net cash (used in)/generated from
operating activities HenEFHE
Net cash used in investing activities
Net cash generated from/(used in)
financing activities REemEFHE
As of 30 June 2016, cash and cash equivalents of the Group
amounted to approximately RMB158,909,000,
decrease of approximately RMB123,306,000 from approximately
RMB282,215,000 as at 31 December 2015, due to the net cash
outflow used in operating activities and investing activities.

representing a
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Management Discussion and Analysis

Operating activities

For the six months ended 30 June 2016, the Group’s net
cash outflow of operating activities amounted to approximately
RMB61,770,000. The Group’s cash flow recorded a net outflow
from its operating activities, which was primarily attributed to (i)
the Group’s revenue for the Period was primary concentrated
from April to June, while receivables collection dates for this part
was not yet due for payment; (iij purchase of raw materials and
commenced production in advance by the Group due to the
continuous increasing demand for its orders in the second half of
the year.

Investing activities

The net cash outflow used in the investing activities of the Group
during the Period amounted to approximately RMB74,729,000,
which was mainly due to the purchase of equipment and the
expenses for plant expansion in the amount of approximately
RMB76,941,000.

Financing activities

The net cash inflow used in the financing activities of the Group
during the Period amounted to approximately RMB1,201,000,
which was mainly due to the net cash inflow incurred by bank
borrowings.

Gearing ratio

The gearing ratio as at 30 June 2016, which is defined by bank
borrowings divided by total equity at the end of the Period, was
approximately 11.6%, which were comparable with the gearing
ratio of approximately 11.7% as at 31 December 2015.
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Management Discussion and Analysis

SR B 575w i

Treasury policies

The Group’s treasury policy was disclosed in the prospectus
of the Company dated 20 November 2014 (the “Prospectus”),
and was amended according to the amendments passed by
the risk management committee on 24 March 2016 which was
disclosed under the “Corporate Governance Report” section
of the 2015 annual report. The Board, the risk management
committee of the Company and the staff at the relevant positions
always remain alert to the performance and risk assessment
of the wealth management products, so as to ensure that the
wealth management operation does not pose excessive risk to
the principal amount. At the same time, the Company also pays
attention to the liquidity position of the Group in order to ensure
the sufficiency of its working capital.

MATERIAL ACQUISITION AND DISPOSAL

The Group did not have any material acquisitions or disposals of
its subsidiaries, associates and joint ventures for the six months
ended 30 June 2016.

SIGNIFICANT INVESTMENT

The Group did not hold any significant investment during the six
months ended 30 June 2016.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

As at 30 June 2016, the Group had not entered into any legally
binding agreements or arrangements with respect to any material
investment opportunities.

CONTINGENT LIABILITIES

As at 30 June 2016, the Group did not have any contingent
liabilities.

PLEDGE OF ASSETS

As at 30 June 2016, the assets pledged by the Group
included bank deposits and bills receivable of approximately
RMB230,021,000, which were pledged as security for bank
borrowings and bills payable. As at 30 June 2016, there were no
available-for-sale financial assets of the Group under pledge.

O
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Management Discussion and Analysis

EMPLOYEE POLICIES AND REMUNERATION

As at 30 June 2016, the Group had a total of 1,802 employees
(81 December 2015: 1,314) (excluding staff under labour service
agreements and internship agreements). The remuneration of
the employees of the Group was approximately RMB97,470,000
for the six months ended 30 June 2016 (the Corresponding
Period: RMB62,880,000). The Group has adopted an equal policy
on remuneration with same position receiving same package
and provides to all staff attractive salary benefits. Apart from
the basic salary, the package also includes year-end bonus,
medical insurance and provident fund (staff under labour service
agreements and internship agreements is treated according to
the laws and regulations of the PRC). In addition, the Company
has adopted the pre-IPO share option scheme and a share option
scheme on 13 November 2014. Further information on those
schemes was available in the annual report of the Company for
the year ended 31 December 2015. The Company provided on-
the-job training together with other training programmes for
the employees at different positions to improve their skills and
knowledge during the Period.

FOREIGN EXCHANGE EXPOSURE

The denominated currency of the Group’s financial statement
is Renminbi despite some products are exported overseas and
primary denominated and settled in US dollars. However, at the
same time, we also purchase plenty of materials and equipment
from overseas markets which are primary denominated and settled
in US dollars. During the Period, Renminbi depreciated against
US dollar to a certain extent, which caused a certain amount of
exchange loss to the Group. The Group will continue to pay close
attention to the fluctuation of relevant exchange rate, and take
every effort to adopt appropriate measures to control the exchange
rate risk effectively. The Group is also clearly aware that there
are many factors affecting exchange rates, and the mechanism
to determine exchange rate is complicated and fickle, thus it is
difficult to estimate its trend. Therefore, the profit or loss of the
Group may still be affected by exchange rate fluctuation.
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HithiS2

SHARE OPTION SCHEMES

On 13 November 2014, the Company adopted a pre-IPO share
option scheme (the “Pre-IPO Share Option Scheme”) and a share
option scheme (the “Share Option Scheme”) and granted a total
of 59,935,000 share options under the Pre-IPO Share Option
Scheme to the eligible participants with an aim to reward their
contribution to the Group made or possibly made. Details of the
schemes are set out below:

A. Share Option Scheme

The following is a summary of the principal terms of the Share
Option Scheme:

1. Purpose of the Share Option Scheme:

The Share Option Scheme is established to recognise
and acknowledge the contributions that the Eligible
Participants (as defined in paragraph 2 below) had or
may have made to the Group. The Share Option Scheme
will provide the Eligible Participants an opportunity to
have a personal stake in the Company with the view to
achieving the following objectives:

()  motivate the Eligible Participants to optimise their
performance efficiency for the benefit of the Group;
and

(i) attract and retain or otherwise maintain an on-going
business relationship with the Eligible Participants
whose contributions are or will be beneficial to the
long-term growth of the Group.
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Participants of the Share Option Scheme:

The Board may, at its discretion, offer to grant an
option to the following persons (collectively the “Eligible
Participants”) to subscribe for such number of new
ordinary shares (the “Shares”) as the Board may
determine:

(i) any full-time or part-time employees, executives or
officers of the Company or any of its subsidiaries;

(i) any directors (including independent non-executive
directors) of the Company or any of its subsidiaries;
and

(i) any advisers, consultants, suppliers, customers,
distributors and such other persons who in
the sole opinion of the Board will contribute or
have contributed to the Company or any of its
subsidiaries.

Total number of shares available for issue under
the Share Option Scheme and percentage of issued
share capital as at the date of this report:

The maximum number of Shares in respect of which
options may be granted under the Share Option Scheme
and under any other share option schemes of the
Company must not in aggregate exceed 100,000,000
shares (representing approximately 10% of the issued
share capital immediately following completion of the
Global Offering (as defined in the Prospectus) and
approximately 9.65% as at the date of this report).
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4.

O

Maximum entitlement of each participant under the

Share Option Scheme:

The total number of Shares issued and which may fall

to be issued upon exercise of the options granted under

the Share Option Scheme and any other share option

schemes of the Company (including both exercised and

outstanding options) to each Eligible Participant in any

12-month period up to the date of grant shall not exceed

1% of the Shares in issue as at the date of grant. Any

further grant of options in excess of this 1% limit shall be

subject to:

(i

the issue of a circular by the Company containing
the identity of the Eligible Participant, the numbers
of and terms of the options to be granted (and
options previously granted to such participant), the
information as required under Rule 17.02(2)(d) and
the disclaimer required under Rule 17.02(4) of the
Rules Governing the Listing of Securities on The
Stock Exchange on Hong Kong Limited (the “Listing
Rules”); and

the approval of the Shareholders in general meeting
and/or other requirements prescribed under the
Listing Rules from time to time with such Eligible
Participant and his close associates (as defined in
the Listing Rules) (or his/her associates if the Eligible
Participant is a connected person) abstaining from
voting.
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The period within which the options must be
exercised under Share Option Scheme to subscribe
for shares:

An option may be exercised in accordance with the
terms of the Share Option Scheme at any time after the
date upon which the option is deemed to be granted and
accepted and prior to the expiry of 10 years from that
date subject to the provisions for early termination set
out in the Share Option Scheme.

The minimum period for which an option must be
held before it can be exercised:

There is no minimum period for which an option granted
must be held before it can be exercised unless otherwise
imposed by the Directors.

The amount payable on application or acceptance
of the option and the period within which payments
or calls must or may be made, or loans for such
purposes must be repaid:

Options granted must be taken up within 21 days of the
date of grant, upon payment of HK$1 per grant.

The basis of determining the exercise price:

The exercise price is determined by the Board but shall
not be less than the higher of: (i) the official closing
price of the Shares as stated in the Stock Exchange’s
daily quotation sheets on the date of grant, which must
be a day on which the Stock Exchange is open for the
business of dealing in securities; (i) the average of the
official closing prices of the Shares as stated in the Stock
Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant; and (iii)
the nominal value of a Share.
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9.

The remaining life of the Share Option Scheme:

The Share Option Scheme will remain in force for a
period of 10 years commencing from 13 November
2014. Since the adoption of the Share Option Scheme
and up to 30 June 2016, no options had been granted
under the Share Option Scheme.

B. Pre-IPO Share Option Scheme

1.

O

Purpose of the Pre-IPO Share Option Scheme:

The Pre-IPO Share Option Scheme is a share
incentive scheme and is established to recognise and
acknowledge the contributions that the Pre-IPO Eligible
Participants (as defined in paragraph 2 below) have or
may have made to the Group. The Pre-IPO Share Option
Scheme will provide the Pre-IPO Eligible Participants with
an opportunity to have a personal stake in the Company
with a view to achieving the following purposes:

()  motivate the Pre-IPO Eligible Participants to
optimise their performance efficiency for the benefit
of the Group; and

(i) attract and retain or otherwise maintain relationships
with the Pre-IPO Eligible Participants whose
contributions are or will be beneficial to the long-
term growth of the Group.
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Participants of the Pre-IPO Share Option Scheme:

The Board may, at its discretion, offer to grant an option
to subscribe for such number of new Shares as the
Board may determine to the full-time, key employees
of the Group who, in the sole opinion of the Board,
have contributed to the Company and/or any of the
subsidiaries (the “Pre-IPO Eligible Participants”).

Total number of shares available for issue under the
Pre-IPO Share Option Scheme and percentage of
issued share capital as at the date of this report:

The maximum number of Shares in respect of which
options may be granted under the Pre-IPO Share
Option Scheme is 59,935,000 Shares (representing
approximately 5.99% of the issued share capital
immediately following completion of the Global Offering
(as defined in the Prospectus) and approximately 5.78%
as at the date of this report).

The period within which the options must be
exercised under the Pre-IPO Share Option Scheme to
subscribe for shares:

The options granted are exercisable within the period as
notified by the Board to each grantee and in accordance
with the following manner:

() up to 50% of the Shares that are subject to the
option so granted to him/her (rounded down to the
nearest whole number) at any time during the year
commencing from 1 January 2015 and ending on
31 December 2017;
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(i) up to 75% of the Shares that are subject to the
option so granted to him/her less the number
of Shares in respect of which the option has
been exercised or lapsed (rounded down to the
nearest whole number) at any time during the year
commencing from 1 January 2016 and ending on
31 December 2017; and

(i) up to 100% of the Shares that are subject to the
option so granted to him/her less the number
of Shares in respect of which the option has
been exercised or lapsed (rounded down to the
nearest whole number) at any time during the year
commencing from 1 January 2017 and ending on
31 December 2017.

Each option granted under the Pre-IPO Share Option
Scheme is exercisable during the years when such
option becomes vested.

The basis of determining the exercise price:

The exercise price per Share in respect of any particular
option granted under the Pre-IPO Share Option Scheme
shall be a price of RMBO0.4 per share.

Except for the above, the principal terms of the Pre-
IPO Share Option Scheme, which were confirmed
and approved by resolutions in writing of all of the
Shareholders passed on 13 November 2014, are
substantially the same as the terms of the Share Option
Scheme.
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Details of changes during the Period in share options
granted under the Pre-IPO Share Option Scheme are as
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follows: EE=2 R UM
Number of underlying shares involving share options
BRESRZABRAHA
Options
Outstanding Lapsed/
as at Granted  Exercised Cancelled Forfeited As at
1 January during the ~ during the during the during the 30 June
Category Date of grant Exercise period 2016 Period Period Period Period 2016
R
“B-RE
-H-H R
HRTEN BER  ZB-XF
£5 RHAH T8 BRE HHEARE HBATE BEREE  XN/RR RAZTA
Directors
£
Wang Jiangiang 13 November 2014 1 January 2015 to 5,000,000 - (2,500,000 = = 2,500,000
31 December 2017
i “2-mE+-At+=H “Z-1%5-A-HE 5,000,000 - (2,500,000)% - - 2,500,000
—Z-t%+-A=1-A
Yang Pekun "2 13 November 2014 1 January 2015 to 10,000,000 - - - - 10,000,000
31 December 2017
ipsa iz “E-mE+-A+=H “Z-15-f-H%Z 10,000,000 - - - - 10,000,000
“g-tftoAzt-A
15,000,000 - (2,500,000) - - 12,500,000
Employees (in total) 13 November 2014 1 January 2015 to 12,745,000 - (6,326,000 - (93,000) 6,326,000
31 December 2017
&8 (A3) “E-mE+-A1=R —Z-15-f-HZ 12,745,000 - (6,326,000 - (930000 6,326,000
ZF-+£+ZA=1-A
Total 27,745,000 - (8,826,000) - (93,000 18,826,000
a5t 27,745,000 - (8,826,000) - (93,000 18,826,000
Notes: B EE -

1)  The weighted average closing price immediately before the
dates on which the options were exercised was HK$1.30
per share.

2)  Mr. Yang Peikun resigned as an executive director and
the chief executive officer of the Company with effect
from 8 July 2016. He remains as a director of Kunshan Q
Technology Limited, a subsidiary of the Company.

1) TR E—EZXBHNERN
R ER1.30/8TT °

2) HEmMmEALER _T—RFLA
NBEEBERARRRATEER
TTHAHBG - RIDEELXR
AP B A R B 1L A E F 7
RERARMES-

ESkRE (£E)BRAF
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Other Information
HithiS2

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2016, the interests of the Directors or chief
executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Future Ordinance,
Chapter 571 of the laws of Hong Kong (the “SFQO”)) required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO as recorded in the register
maintained by the Company pursuant to section 352 of the
SFO; or otherwise to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules, were as follows:

Interest in the Shares of the Company

(@)

EERFETBRAERKRS H
EROREZTERE 2 ER

R-B—ARNENA=1tH XAAES
HEBITHABRARD R &K H AR EE
(EEREBEONFSMEESFREE
B ([ BHRHAE G ]) EXVEL) #IAK
M HERORESFTHEEZREZES
KBRS & B SEXVEBSE7 R85 B MY & X
BHEARNRI LB AT ENE SR
BRI FEI528N BER AR BEFEHNE
A KR E ETRBIM & ATE b
MBETAEZETESR ZNIZESTA
([Z2&<PR ) BHE AR R &R ETE
M

(@) RERARMG 2ER

Approximate

Number of percentage of

Name of Director/ issued the issued

Chief Executive Capacity/Nature of interest Shares held Position held Shares
k=94

B TENH 2 RIT NS BT

AEHE B EEtE ROBE KA RO B2

(Note 3)

(H1523)

He Ningning Interest of a controlled 751,391,000 Long position 72.47%
corporation (Note 1)

2 E Rz EE s 751,391,000 & 72.47%
(Htat1)

Yang Peikun Beneficial owner 8,899,000 Long position 0.86%
(Note 2)

15 15 1e8 ERBEEA 8,899,000  1& 0.86%
(Htit2)

Wang Jiangiang Beneficial owner 7,500,000 Long position 0.72%

T ESHEEA 7,500,000 & 0.72%

Q Technology (Group) Company Limited
Interim Report 2016

O



Notes:

Mr. He Ningning, an executive director and the chairman of the
Board, is the sole beneficial owner of Q Technology Investment
Inc. (“QT Investment”) which owned approximately 72.47%
of the issued Shares. Under Part XV of the SFO, Mr. He
Ningning is deemed to be interested in the Shares held by QT
Investment.

Mr. Yang Peikun resigned as an executive director and the chief
executive officer of the Company with effect from 8 July 2016.
He remains as a director of Kunshan Q Technology Limited, a
subsidiary of the Company.

The percentage represents the number of Shares divided by
1,036,771,000 issued Shares as at 30 June 2016.

Other Information
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Wiz -

MEBELE EFERTEERT
FRERMREREERAR (L
REEDE-—EZBEAA FECD
BITIRMD VA T72.47% - IRIBEH K
HIE IR DI EXVED - ] BB ST A RAT
BRERREMFEZBRNDTES

e

WS o

BIERELEE T - "FLtANA
EEBERARRATES RITHRAH
B - RIDEEARTMBATEL
ERMEFHEAERAANES-

ZEADLERBERMDEBERAR
RN ZE—REXNA=Z1+THH
1,036,771,000% B 21T i% 17 42 £

ESkRE (£E)BRAF
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Other Information

Hihi5R

(b) Interest in Underlying Shares

(b) REBREKRMD ZES

Approximately
percentage of
the underlying
shares over
the Company’s

Number of issued
underlying shares "9
shares in (assuming
respect of that the share
the share options are
Name of Director/ options exercised in
Chief Executive Capacity/Nature of interest granted Position held full)
HE R 5
EERAT S BT
IR 45 (Hizs)
PRERH BB
B FENH BREN (RRERE
ABHE 517/ EEtE HERGEE S ) E2ETHE)
Wang Jiangiang Beneficial owner 2,500,000 Long position 0.24%
(Note 1)
TR EREAA 2,500,000 & 0.24%
(Htet1)
Yang Peikun Beneficial owner 10,000,000 Long position 0.96%
(Note 1 and 2)
=g EREAA 10,000,000  #FE 0.96%
(Htat1k2)
Notes: it
1. Details of the above share options have been disclosed in the 1. LalEREZFBERLEXERA
above section headed “Pre-IPO Share Option Scheme”. SR ERET S — 8 E-
2. Mr. Yang Peikun resigned as an executive director and the chief 2. BEWMAEEB T —XRELHNA

executive officer of the Company with effect from 8 July 2016.

He remains as a director of Kunshan Q Technology Limited, a

subsidiary of the Company.

3. The percentage represents the number of underlying Shares 3.

divided by 1,036,771,000 issued Shares as at 30 June 2016.

Q Technology (Group) Company Limited
Interim Report 2016

B EARARRAITES RITHRAH
BS - RIDBEARRMBARERIL
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(c) Interest in Associated Corporation R AR B L B 2
Approximate
percentage
Number of of the issued
Name of Director/ Name of associated Capacity/Nature of issued shares in QT
Chief Executive corporation interest shares held Investment
HEERRE
Ex FEMH e AR Ehy ERITRH
ABHE HEEE £ 5/ REME ROBAE Bt
He Ningning QT Investment Beneficial owner 1 100%
22 ERRE EREAA 1 100%

Other than as disclosed above, as at 30 June 2016, none
of the Directors nor chief executive of the Company had any
interests or short positions in any shares, and underlying
shares (in respect of positions pursuant to equity derivatives)
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange or as recorded in the register referred to the SFO
or which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

Br EXFTITEEIN RZE—REN
A=TH BEARAEFREET
A B R AR A] 3k H Al A5 Bt XL B
(EERBHMHEROIEXVE) 7Y
EAAR D - HER G (BEBRERADT
AT EMFAENFEREERME)NES
HREE ERIZAME AR A KB
N B MAEGRIRERT
WEZMASRBEETAANE
QR RBEZFTH R SOR R

ESkRE (£E)BRAF
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DISCLOSURE OF INTERESTS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2016, so far as the Directors were aware of, the
following persons (other than the Directors and the chief executive
of the Company) had interests or short positions in the Shares
or underlying Shares (in respect of positions pursuant to equity
derivatives) as recorded in the register required to be kept by the

RZEBE-—RNFANAZ+H BRARFE
EMA TIAL (BRERRAAREEREE
TABIN) PRI SRR AR (7 (BEARIR
BRATETAMBENFRAEEEA) P
AN 7 KEERPF33680 2

Company under section 336 of the SFO were as follows: SKARANBIEFEOELZMAZERIAR
m
Approximate
Percentage of
total issued
Capacity/Nature of Number of shares in the
Name of Shareholder Long/short position interest Shares held Company
HEEAT
ERTRHG
RRERB ¥R/ KR 513/ EmER FrisiR 6 8 B BYED
Q Technology Long position Beneficial owner 751,391,000 72.47%
Investment Inc. (Note)
ERBRERRLRA ) ERBERA 751,391,000 72.47%
(Hiit)
Note: Mr. He Ningning is directly interested in the entire interest of QT  ffzt: (BB A BEB ALK E LY
Investment, which owned approximately 72.47% of the issued R MERKKEBEBE XTRGOD
Shares. 72.47% °
Save as disclosed herein, the Company has not been notified of [GIHEBREAFEEIIN R -_F —NFENA

any other person (other than a Director or a chief executive of the
Company) who had an interest or a short position in the Shares
and underlying Shares (in respect of positions pursuant to equity
derivatives) as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO as at 30 June 2016.

Q Technology (Group) Company Limited
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USE OF PROCEEDS FROM GLOBAL
OFFERING

On 2 December 2014, the shares of the Company were initially
listed on the Main Board of the Stock Exchange. The net
proceeds from the above global offering were approximately
HK$658,000,000 (after deducting relevant listing expenses).
As at 30 June 2016, approximately HK$520,195,000 of the
net proceeds was utilised, among which: (i) approximately
HK$130,792,000 was utilised to purchase equipment;
(i) approximately HK$164,500,000 was utilised for R&D;
(iii) approximately HK$101,990,000 was utilised for base
construction; (iv) approximately HK$46,718,000 was utilised to
repay bank borrowings; (v) approximately HK$65,800,000 was
utilised for general corporate purposes; and (vi) approximately
HK$10,395,000 was utilised for sales promotion.

DIVIDEND

The Board has resolved not to declare any interim dividend for the
Period (six months ended 30 June 2015: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2016, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as contained in Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”). The
Company has made specific enquiries with the Directors and all of
them confirmed that they had complied with the required standard
set out in the Model Code during the Period.
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ERBEMSRERR

R-ZE—WNE+_-_A-H AQAKHD
REZFERBTRNEM e Eili 2B E
FT 1S 30 T8 F B8 49 £658,000,00078 7T (48
MEGRHAEBLETRAXE) BEZF—X
FRA=1+H1 EfFAH#520,195,000
B ER: (\ARKRBRENESNAR
130,792,000 7T (iIVBRAEHNE
# /164,500,000 7t : (iil)AB R G FTiE
RHE £ #A101,990,000/% 7T ¢ (iv) A
RBEERITERNE 4 H46,718,000
B VARHEREEELERSHELSY
65,800,000 7T R (Vi RIHEEHEERN
&% #/510,395,000/%8 7T ©

Hﬁ 1%\

RAHRE  EF g 3R IK 3 AE A 5 5
BRE(BE-_T—RAFANA=1THLR
BA &) -

%E‘&%ﬁﬁi@ﬂiﬁﬁtﬁi%

BE_ZT—RXFANA=THILEXEAR"
ARrRETAMBARMERE K
EXBOARRB ZEMETES -

RESTRASHR

ARRDERABE AT ETARR ([ ETR
A1) P8+ A LT AR EREITE
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NRAMESFLEREEHR MEEEY
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Other Information
HithiS2

CORPORATE GOVERNANCE PRACTICES

The Company is committed to fulfilling its responsibilities to the
Shareholders and enhancing Shareholders’ value through good
corporate governance.

The Company has fully complied with the applicable code
provisions as set out in the Corporate Governance Code as
contained in Appendix 14 to the Listing Rules (the “CG Code”)
during the Period.

REVIEW OF CONSOLIDATED FINANCIAL
STATEMENTS

The Company has established an audit committee (the “Audit
Committee”) in compliance with Rule 3.21 of the Listing Rules and
paragraph C.3 of the CG Code. The Audit Committee comprises
three members, namely Mr. Ng Sui Yin (the chairman), Ms. Chen
Jun and Mr. Chu Chia-Hsiang, all being independent non-executive
Directors. The Audit Committee has reviewed the interim results
and the interim report of the Company for the Period with the
Company’s management. The Company’s independent auditor,
KPMG, has also reviewed such results, KPMG’s independent
review report to the Board of Directors is included on pages 31 to
32.

EVENTS AFTER THE PERIOD

During the Period and up to the date of this report, the Group
made a number of changes in its key staff on 8 July 2016, which
were primarily: Mr. Yang Peikun resigned as an executive director
and chief executive officer of the Company; Mr. Hu Sanmu was
appointed as an executive director; Mr. Wang Jiangiang, an
executive director, was re-designated from chief financial officer
of the Company to chief executive officer of the Company; and
Mr. Fan Fugiang, joint company secretary of the Company, was
appointed as chief financial officer of the Company. Details of
the changes had been disclosed in the announcement of the
Company dated 8 July 2016.

Saved as disclosed in the section headed “Business Review” and
above, there was no other important event affecting the Group that
occurred after 30 June 2016 and up to the date of this report.

Q Technology (Group) Company Limited
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Independent Auditor’s Report

icRraG,

Review report to the board of directors of

Q Technology (Group) Company Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial report set out on pages
33 to 68 which comprises the consolidated statement of
financial position of Q Technology (Group) Company Limited (the
“Company”) as of 30 June 2016 and the related consolidated
income statement, the consolidated statement of comprehensive
income and statement of changes in equity and condensed
consolidated cash flow statement for the six month period then
ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34, Interim financial reporting, issued by the International
Accounting Standards Board. The directors are responsible for
the preparation and presentation of the interim financial report in
accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

& 17 % 216 ¥k &S
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Independent Auditor’s Report
B % SEMIRES

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30 June
2016 is not prepared, in all material respects, in accordance with
International Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

19 August 2016
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Consolidated Income Statement

SHlEE

For the six months ended 30 June 2016 — unaudited & Z —ZF—/SFE/NA =+ HIE/SNE A —REEZ

(Expressed in Renminbi) (LA A R#517R)

Six months ended 30 June
BZEANA=1tHIEAREA

2016 2015
—E-RF —E-AF
Note RMB’000 RMB’000
Kt AR® T ARBEF T
Revenue U &5 384 1,727,031 868,749
Cost of sales S5 A (1,565,666) (757,210)
Gross profit E A 161,365 111,539
Other income H b g A 5 6,014 15,895
Other net loss Hith 5 &5 18 ] (8,061) (1,149)
Selling and distribution expenses HEMDHEAS (3,456) (2,376)
Administrative and other operating ~ 1TEUR EALAL & X
expenses (12,316) (10,302)
Research and development e
expenses (52,060) (85,820)
Profit from operations R F 91,486 77,787
Finance costs & Bk A 6(a) (1,398) (6,116)
Profit before taxation R %6 A1 3% F 6 90,088 71,671
Income tax FriS %t 7 (7,894) (8,657)
Profit for the period BRI 82,194 63,014
Earnings per share BRER 9 RMB Cents RMB Cents
ARES AREES
Basic K 8.0 6.3
Diluted e 7.9 6.0

55412 68 B Y BB P P SE 8 A AN 7 HA B 75
HEN— B - BBRMN AR B BRAES
BAZBRBZFBHNMET -

ESRE (£E)BRAF
20165 1 HiFR &

The accompanying notes on pages 41 to 68 form part of this
interim financial report. Details of dividends payable to equity
shareholders of the Company are set out in Note 17.



Consolidated Statement of Comprehensive Income
SHEANRAR

For the six months ended 30 June 2016 — unaudited HZ =~ —"NFNA=THIENEAR — R EEZ
(Expressed in Renminbi) (LA A R#%I7R)

Six months ended 30 June
BEASNA=1+HIEAREA

2016 2075
—E-XKE —T—hF
Note RMB’000 RMB’000
Kt AR® T ARET T
Profit for the period HA 0% F 82,194 63,014
Other comprehensive income HMAaHMmE2EmBA
for the period (after tax and (BRBEEREH2E
reclassification adjustments): HEE) :
ltems that may be reclassified HigkgsgmoEE
subsequently to profit or loss: BmMIEE
- Exchange differences on — A E B 3 LA SN
translation of the financial NG e
statements of subsidiaries H[E =5
outside the Mainland China 2,086 (544)
— Available-for-sale financial — A E €
assets: net movement in the BE: A FE
fair value reserve HiEEe) 55 8 - (2,871)
Other comprehensive income HREMAZEKBA
for the period 2,086 (8,415)
Total comprehensive income HAEZEW AL
for the period 84,280 59,599

The accompanying notes on pages 41 to 68 form part of this 5541 ZE 68 H &Y KE KT M 51 1 Ak AN A B BA 75
interim financial report. WEM— 2o
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Consolidated Statement of Financial Position
BSHEFEAR R R

At 30 June 2016 — unaudited R ZF—RFR A=+ H—KREFX
(Expressed in Renminbi) (LA AER#517R)

At At

30 June 31 December
2016 2015
R=F—REF MRZE—RF
AA=1H |ppeiEka=

Note RMB’000 RMB’000
Kt AR T AREEFTT
Non-current assets FRBEE
Property, plant and equipment Y BE MRS 10 463,416 420,670
Lease prepayments HEFENFIE 17,256 17,464
Intangible assets mEE 1,395 1,476
Deferred tax assets EEFRIAE E 4,562 4,922
Prepayment for acquisition of W2 - B &
property, plant and equipment RAER TR RIB 37,020 9,398
523,649 453,930
Current assets REEE
Inventories F& 11 299,131 209,262
Trade and other receivables B 5 K EoAth e U 5R I8 12 1,323,461 888,786
Other financial assets EtEmEE 406 600
Current tax assets BIEATRIB & & 152 10,349
Pledged bank deposits 2R EITFER 13 178,162 145,519
Cash and cash equivalents e kReEEY 14 158,909 282,215
1,960,221 1,536,731
Current liabilities REBEE
Bank borrowings RITE X 156 151,732 142,164
Trade and other payables B 5 & H M FE R 5IR 16 1,012,182 622,053
Current tax payable FE A< B EA R 18 7,883 2,095
1,171,797 766,312
Net current assets REBEEFE 788,424 770,419
Total assets less current liabilities #EERAB ARG 1,312,073 1,224,349

ESRE (£E)BRAF
20165 1 HiFR &



Consolidated Statement of Financial Position
BHEFAR R R

At 30 June 2016 — unaudited R =Z —XF /N A=+ B — R EHEZ
(Expressed in Renminbi) (LA A R#%I7R)

At At
30 June 31 December
2016 2015
R-ZT—REF R-_E—HRF
R —— 5 =+—H
Note RMB’000 RMB’000
i ARE T AER¥F T
Non-current liabilities FRBERB
Deferred income EIEUT A 4,434 4,752
Deferred tax liabilities ELEF B A F 2,040 2,040
6,474 6,792
NET ASSETS BEERE 1,305,599 1,217,557
CAPITAL AND RESERVES BEARE
Capital &R 17(b) 8,206 8,132
Reserves et 1,297,393 1,209,425
TOTAL EQUITY S 1,305,599 1,217,557

The accompanying notes on pages 41 to 68 form part of this 554168 E & E M bt 51 178 A 48 1 B BF 7%
interim financial report. WEH— Mo

Q Technology (Group) Company Limited
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Condensed Consolidated Cash Flow Statement

BHSHIREMER

For the six months ended 30 June 2016 — unaudited & Z —ZF—/SFE/NA =+ HIE/SNE A —REEZ

(Expressed in Renminbi) (A A R¥I7R)

Six months ended 30 June
BZEANA=1tHIEAREA

Operating activities

Cash (used in)/generated
from operations

Income tax received/(paid)

Net cash (used in)/generated
from operating activities

Investing activities

Payment for the purchase of
property, plant and equipment

Payment for the purchase of
other financial assets

Proceeds from disposal of
other financial assets

Other cash flows arising from/
(used in) investing activities

Net cash used in
investing activities

Financing activities

Dividends paid to equity
shareholders of the Company

Proceeds from bank borrowings

Repayment of bank borrowings

Other cash flows generated
from financing activities

Net cash generated from/
(used in) financing activities

REEE
e (R /misRe

B (BT

ReEES (A
FeREFHE

REREH
BEME  BFE &R EMN
N

BEEMESREENRK

HEHMEREE
CIEEE/ e

RETBHEE (FA)
MEMRERE

REEFHFMAREFE

MEED
ENARAREREA
B
RITEKAAFHIA
EERITER
BERDAFH
HReRE

MEEBHRE
(FrA)REFE

2016 2015

—E—XEF —E—FRF

Note RMB’000 RMB’000
A AR®T T ARETTT
(70,220) 236,260
8,450 (13,167)

(61,770) 223,093
(76,941) (77,007)
= (168,540)

= 295,281
2,212 (59,884)
(74,729) (10,150)
= (41,699)

46,418 160,255
(54,928) (593,839)

9,711 69,565
1,201 (405,718)

ESME (£E)ARAF
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Condensed Consolidated Cash Flow Statement

BHSHIREMEX

For the six months ended 30 June 2016 — unaudited &

(Expressed in Renminbi) (LA A R#%I7R)

2T —

NENA=THIEREA - REEX

Six months ended 30 June
BEASNA=1+HIEAREA

2016 2075
—EB-RE —T-HE
Note RMB’000 RMB’000
k23 AR TR AREFT
Net decrease in cash and ReRELEEY
cash equivalents WD FE (135,298) (192,775)
Cash and cash equivalents at R—A—HHEBEE£R
1 January REeZEEY 14 282,215 553,104
Effect of foreign rate changes ERSHNEE 11,992 (4393)
Cash and cash equivalents at RAB=1+THHEER
30 June BEZEEY 14 158,909 359,896

The accompanying notes on pages 41 to 68 form part of this

interim financial report.

Q Technology (Group) Company Limited
Interim Report 2016
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Notes to the Unaudited Interim Financial Report
TN ASEE 1% o HA B 75 $R &5 Bft 5F

(Expressed in Renminbi unless otherwise indicated) (% 3 A 585N A A REEFIR)

Basis of preparation

The interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, including compliance with International
Accounting Standard 34 (“IAS 34”), Interim Financial
Reporting, issued by the International Accounting Standards
Board (“IASB”). It was authorised for issue on 19 August
2016.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2015
annual financial statements except for the accounting policy
changes that are expected to be reflected in the 2016 annual
financial statements. Details of any changes in accounting
policies are set out in note 2.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,

im AL A

THHBERERRBREEMAR S
PRARRRIFEZ LR B @A r
BREAERRE TNABEEREE
Az8e ([BEREFEAZESR])
MR B BIBR & 5 E RIS 3455 ([ BIFR
ST ERE3AN | ) FRIG HHE B
RE-FPHBBERRNR T —RF
NAT N BERERE-

BREBER T — A FE IR
XM GHHE R - P
BEDKAR - B AEFEYE
5 5% o 51 4% P 0 AR F) & 31 R 1T A
IR LS DELE PN GEPR

EEEERAENTEBEREFENS

3457 A8 T B R H B %5 R 4 B P A Y

estimates and assumptions that affect the application of Y - Eet RBRE o2 EetRE
policies and reported amounts of assets and liabilities, income NER URANEEHEERIREMNE
and expenses on a year to date basis. Actual results may EHBEUARKAERYENZY S

differ from these estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Company and its subsidiaries
(the “Group”) since the 2015 annual financial statements.
The condensed consolidated interim financial statements and
notes thereon do not include all of the information required for
full set of financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs”).

B-ERGERAGEMGHESEER-

P HA B S ¥R S BB A A B R 15 R
TE-Z—hEEMBHRERTE
AR - T AR R B M E M B A A
(I[REHE]) MBI E B MK
THEBEEZENFEHMNR 5 - KHH
EHPHPBRRLEMTLES
ERBERG B RS ER ([ERH
B EER ) B ERE BV R
R —YITBEF -
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Notes to the Unaudited Interim Financial Report

7R

R B i P HA B 5 e S i 5F

(Expressed in Renminbi unless otherwise indicated) (B 3 A EEASN A A REEFIR)

O

Basis of preparation (continued)

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the
entity, issued by the Hong Kong Institute of Certified Public
Accountants. KPMG’s independent review report to the Board
of Directors is included on pages 31 to 32. In addition, this
interim financial report had been reviewed by the Company’s
Audit Committee.

Changes in accounting policies

The IASB has issued the following amendments to IFRSs
that are first effective for the current accounting period of the
Group. Of these, the following amendments are relevant to
the Group:

e Annual Improvements to IFRSs 2012-2014 Cycle

e  Amendments to IAS 1, Presentation of financial
statements. Disclosure initiative

None of these developments have had a material effect on
how the Group’s results and financial position for the current
or prior periods have been prepared or presented. The Group
has not applied any new standard or interpretation that is not
yet effective for the current accounting period.

Revenue and segmental reporting

Operating segments, and the amounts of each segment
item reported in the consolidated financial statements, are
identified from the financial data and information provided
regularly to the Group’s most senior executive management
for the purposes of allocating resources to, and assessing
the performance of the Group’s various lines of business and
geographical locations. No segment information is presented
in respect of the Group’s operating segment as the Group is
principally engaged in one segment in the People’s Republic
of China (“PRC”).

Q Technology (Group) Company Limited
Interim Report 2016
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Notes to the Unaudited Interim Financial Report
TN A 8B 1% ch HA Bt 75 3R &5 B 5

(Expressed in Renminbi unless otherwise indicated) (k& SA+5BEN AN REFIR)

3 Revenue and segmental reporting

(continued)

The principal activities of the Group are manufacturing and
sales of camera modules and fingerprint recognition modules
for mobile phones and other mobile communication terminals.
Revenue represents the sales value of goods sold, excludes
VAT and is after deduction of any trade discounts.

3

W Ko EBE|E (A&

AEBNEZXBREERHEET
W H AR 8BS R m R B R AR
ARENENEE - WRERES
WHHEEBE TEEEER BN
BREMRX B e

Six months ended 30 June
BEANA=1tHIEAREA

Revenue I 2=
PRC (including Hong Kong) FE(BIERS)
Overseas NERN

The Group had three (six months ended 30 June 2015: three)
customers with whom transactions have exceeded 10%
of the Group’s revenue for the six months ended 30 June
2016. The amount of sales to these customers amounted
to approximately RMB1,252,205,000 (six months ended 30
June 2015: RMB496,343,000) for the six months ended 30
June 2016.

For the six months ended 30 June 2016 and 2015, certain
amounts of revenue are related to sales made to related
parties (see Note 19).

2016 2015
—EB-RF —T-hF
RMB’000 RMB’000
ARMTR AR TTT
1,725,229 864,348

1,802 4,401
1,727,031 868,749

BE_ZT— X "FAA=+HLE
A AEBR=ZF(BEZE=-F—*h
FRAZTHLEFEE: ZR)FF
MR ZHBBEWZENI0% B ZE =
E—XNEXNA=+BHIEAEA -
MZEREFNEERENARARE
1,252,205,000c (BHEZE=-F—*A
FRNAZTHLEREA: ARK
496,343,0007T) °

BE_Z—RER_FT—HFH
Zt+HIEARNEA HETWEEEE

EERBEAEHNES (RKE
19) °

ESRE (£E)BRAF
20165 1 HiFR &

O



Notes to the Unaudited Interim Financial Report
TN AS & % ch HA B 75 R &5 B 5

(Expressed in Renminbi unless otherwise indicated) (B 3 A EEASN A A REEFIR)

4 Seasonality of operations 4 EBNZHEE
The Group normally experiences on average 20% to 30% BE AEER TEFEESNEET
higher sales in the second half year, compared to first half HE FHEFEE20%E30% © A I - 2N
year. As a result, the Group typically reports lower revenues ERN X FEHEESHRZE —BET
for the first half of the year than the second half. HFEIK o
For the twelve months ended 30 June 2016, the Group BHE_ZT—XEXA=Z+H8L1L
reported revenue of RMB3,060,677,000 (twelve months + @A AEBEEEKRFZ AR
ended 30 June 2015: RMB2,064,752,000). 3,060,677,000C (BEZE=-F—Hh
FRNAZTHLET @A ARK
2,064,752,0007T ) °
5 Other income and other net loss 5 HttIkARHEMWZFEER
Six months ended 30 June
BEXA=1+HIEAEA
2016 2015
B —XE —T—hF
RMB’000 RMB’000
AR T AREFT
Other income H g A
Government grants I8 K 48 B 2,262 4,547
Interest income FEHA 3,461 5,722
Investment income (reclassified FERA (HER
from equity on disposal) BREmEMOEA - 4,741
Others H At 291 885
6,014 15,895
Other net loss HAhFE B
Net foreign exchange loss HNEE & 18 )F 58 (8,484) (1,149)
Net gain on foreign currency HNEE 3R B 6 40 B W 25 2 BB
forward contracts 406 =
Gain on disposal of property, HEWE  ME M EKE
plant and equipment 17 —
(8,061) (1,149)

Q Technology (Group) Company Limited
Interim Report 2016




Notes to the Unaudited Interim Financial Report
TN A 8B 1% ch HA Bt 75 3R &5 B 5

(Expressed in Renminbi unless otherwise indicated) (& BB #5BASN A A REEFIR)

Profit before taxation

6

Profit before taxation is arrived at after charging:

BR B A2 A
%

(@)

(b)

(c)

Finance costs
Interest expenses

Staff costs
Contributions to defined
contribution retirement plans
Salaries, wages and
other benefits
Equity-settled share
based payment expenses

Other items
Amortisation
— lease prepayments
— intangible assets
Depreciation
Auditors’ remuneration
Operating lease charges in
respect of properties
Research and development
costs (Note (i)
Cost of inventories (Note (i)

(@)

(b)

(c)

BE R A
MBI

BIRAE
FUE PR IRET &I 5K

e TEREMRER

PN ¥ty
Bt A 3R 32

HftEE

# 55
—HERMNHIA
—BIVEE

e

A% BLEM Hr A

BRAMEDN
REMEER

B (Hraz()

BB (H20))

MA RN R R T & IERE
2

Six months ended 30 June

BEAA=+TRHILANEAR

2016 2015
—E-XE —T—hF
RMB’000 RMB’000
ARBT T ARBTT
1,398 6,116
3,167 2,577
94,071 59,705

232 598

97,470 62,880

208 208

81 18

26,869 19,126

592 552

1,185 231
52,060 35,820
1,596,387 773,562

ESRE (£E)BRAF
20165 1 HiFR &

O



Notes to the Unaudited Interim Financial Report
TN ASEE % o HA B 75 $R &5 B 5

(Expressed in Renminbi unless otherwise indicated) (B 3 A EEASN A A REEFIR)

6 Profit before taxation (continued)

Notes:

(i

O

Research and development costs include staff costs of
employees in the design, research and development department
of RMB16,254,000 for the six months ended 30 June 2016 (six
months ended 30 June 2015: RMB10,517,000) respectively
which are included in the staff costs as disclosed in Note 6(b).

The criteria for the recognition of such costs as an asset are
generally not met until late in the development state of the
project when the remaining development costs are immaterial.
Hence both research costs and development costs are
generally recognised as expenses in the period in which they

are incurred.

Cost of inventories includes RMB96,683,000 for the six
months ended 30 June 2016 (six months ended 30 June
2015: RMB62,014,000) relating to staff costs, depreciation and
amortisation expenses, which amounts are also included in the
respective total amounts disclosed separately above or in Note
6(b) for each of these types of expenses.

Q Technology (Group) Company Limited
Interim Report 2016

6 BRB AR (&)

wit

0)

(it

MERADRBREEEZT—F
SNAZ+RAIEINE A KA - TS
fE B &8 TR A K%16,254,000
T(BE-_Z—REA=1+HI1
~ME A AR%10,517,0007T) * &5F
AT 5E6(0) 5 BB Y B TR AN o

HxERAER RS —HEENTE
—MREEH A FAEIRERER T
BRAALNEARRTA e - Bt

MARARFAERA-—RREESE
HiIR R RMAX -

HE-_ZT-—~"F~A=+H8I1
AEA FERKABEARK
96,683,000t (BR=ZE=F— R F
NAZTHLEASNREA: AR
62,014,0007T) * 7 Bl B2 8 TR AS -
MERBHERAIHE ZEZ28N
SAASHEANASE EXEBREES
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Notes to the Unaudited Interim Financial Report
TN A 8B 1% ch HA Bt 75 3R &5 B 5

(Expressed in Renminbi unless otherwise indicated) (& BB #5BASN A A REEFIR)

7 Income tax in the consolidated income 7 EBHRERPHFIEBH
statement
Income tax in the consolidated income statement represents: BHBRERPHMERE:

Six months ended 30 June
BEANA=1THLEAREA

2016 2015
—E-XRF —E—RF
RMB’000 RMB’000
ARE T ARETIT

Current tax B HA B 18
PRC Corporate Income Tax PR EASR 9,641 8,315
Hong Kong Profits Tax BEMNFH (2,107) i
7,534 8,315

Deferred tax IEFEFR I
Reversal of temporary differences M R 360 342
7,894 8,657

ESRE (£E)BRAF
20165 1 HiFR &



Notes to the Unaudited Interim Financial Report
TN ASEE % o HA B 75 $R &5 B 5

7 Income tax in the consolidated income
statement (continued)

(i)
(it

(i)

(iv)

O

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI”), the Group is
not subject to any income tax in the Cayman Islands and
the BVI.

Kunshan Q Technology (Hong Kong) Ltd. (“Kunshan
QT Hong Kong”) is subject to Hong Kong Profits Tax at
16.5%.

Effective from 1 January 2008, the PRC statutory
income tax rate is 25%. Kunshan Q Technology Limited
(“Kunshan QT China”) was qualified as a High and New
Technology Enterprise (“HNTE”) in 2009, which entitled
to a preferential income tax rate of 15% from the year
2009 to 2011 according to relevant regulations in the
PRC Corporate Income Tax Law. Kunshan QT China
successfully renewed the HNTE qualification on 21 May
2012 and 6 July 2015 respectively and continued to
enjoy a preferential income tax rate of 15% for another
three years commenced from 1 January 2015.

According to the PRC Corporate Income Tax Law
and its related regulations, the Group is subject to a
withholding tax at 10%, unless reduced by tax treaties
or arrangements, for dividends distributed by a PRC
enterprise to its immediate holding company outside
the PRC for earnings generated beginning on 1 January
2008 and undistributed earnings generated prior to 1
January 2008 are exempt from such withholding tax.
According to the China-HK Tax Arrangement and its
relevant regulations, a qualified Hong Kong tax resident
which is the “beneficial owner” and holds 25% or more
of a PRC enterprise is entitled to a reduced withholding
tax rate of 5%.

Q Technology (Group) Company Limited
Interim Report 2016

(Expressed in Renminbi unless otherwise indicated) (B 3 A EEASN A A REEFIR)

7 (Aﬁjﬂﬂl R P YT
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(i)

(iv)
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Notes to the Unaudited Interim Financial Report
TN A 8B 1% ch HA Bt 75 3R &5 B 5

(Expressed in Renminbi unless otherwise indicated) (& BB #5BASN A A REEFIR)

8 Other comprehensive income 8 HzZmEUWA

Six months ended 30 June
BZEANA=1tHIEAREA

2016 2015
—E-XF —T—hF
RMB’000 RMB’000
AR® TR AREETTT
Available-for-sale financial assets: AHEEEREE:
Changes in fair value recognised HABERN AT EEE
during the period - 1,364
Reclassification adjustments ER S ER M RIE
for amounts transferred to BN DMAE:
profit or loss:
— gains on disposal (Note 5) — e W (HiEs) - (4,741)
Tax effect of fair value change NEEEE T ARKED
charged to reserve W% 2 - 506
Net movement in the fair FEL i 2 TET WA R FE R B
value reserve during the HARQAF EREESFE
period recognised in other
comprehensive income - (2,871)

ESRE (£E)BRAF
20165 1 HiFR &



Notes to the Unaudited Interim Financial Report

T RS 38 ek o R 87 5 e 25 Bid 51

(Expressed in Renminbi unless otherwise indicated) (B 3 A EEASN A A REEFIR)

9 Earnings per share 9 BRER

(a) Basic earnings per share (a)

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders of
the Company of RMB82,194,000 (six months ended 30
June 2015: RMB63,014,000) and the weighted average
of 1,032,456,000 ordinary shares (six months ended 30
June 2015: weighted average of 1,004,323,000 ordinary
shares) in issue during the interim period, calculated as
follows:

(i) Weighted average number of ordinary shares

BEREXER

tﬁx%$7§ﬁ%U)§J//ﬁZ]§ ElL
Hx%%vﬁ/\mfmﬁlJAEﬁ%
82,194,000C (B ZE=F —H
FRA=FTHIEAEAA: AR
#63,014,0007T ) & # HA HA f4
NEBTEBRAMEFTSH
1,032,456,000 T @ (B =
—E—RFEXNA=1THIENE
A :1,004,323,0008% & @ A% )
REEXEGE FEAFRABOT:

() BERMEFTE

Six months ended 30 June
BEANA=1THIL@EA

2015
—T—hF
‘000
T i
Issued ordinary shares R—A—HB®MEZETEER
at 1 January 1,027,945 1,000,000
Effect of share options BITEERENTE
exercised 4,511 4,323
Weighted average number — RS A =+ B A E @A
of ordinary shares hnAE 9
at 30 June 1,032,456 1,004,323

Q Technology (Group) Company Limited
Interim Report 2016



Notes to the Unaudited Interim Financial Report
TN A 8B 1% ch HA Bt 75 3R &5 B 5

(Expressed in Renminbi unless otherwise indicated) (& BB #5BASN A A REEFIR)

9 Earnings per share (continued) 9 BRERN (&)
(b) Diluted earnings per share (b) EREBERF
The calculation of diluted earnings per share is based FIREBERERN T AR AN B @
on the profit attributable to ordinary equity shareholders B AFEMA RN ARK
of the Company of RMB82,194,000 (six months ended 82,194,000 (B ZE=-F—H
30 June 2015: RMB63,014,000) and the weighted FRA=ZTBHBLEREA: AR
average number of ordinary shares of 1,045,839,000 63,014,000t ) M &A% N
(six months ended 30 June 2015: weighted average of SE 15 801,045,839,0000% (& &=
1,046,344,000 ordinary shares). —E-—RAFARNA=ZTHINE
A :1,046,344,0008% ) & & %
TE-
(i) Weighted average number of ordinary shares () ZBBERMEFGE (#F)
(diluted)

Six months ended 30 June
BEAA=1+RHILEXEA

2015
—T—hF
‘000
T i
Weighted average number ~ RN A =+ HME @R
of ordinary shares at hnE
30 June 1,032,456 1,004,323
Effect of deemed issue RAERBE AR R 7B
of shares under the FFEIAEREEST
Company’s share el
option scheme for nil
consideration 13,383 42,021
Weighted average number ~ R/x A=+ HE @R
of ordinary shares e e (#5%)
(diluted) at 30 June 1,045,839 1,046,344

ESRE (£E)BRAF
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(Expressed in Renminbi unless otherwise indicated) (¥ %A 8N AAREEFIR)

10 Property, plant and equipment

Net book value, as at 1 January

Additions

Disposal (net carrying amount)
Depreciation charge for the

period/year

Net book value, as at
30 June/31 December

11 Inventories

FREFE R—A—H8
NE

HE (REFE)

B/ FENEER

11

Inventories in the consolidated statement of financial position

comprise:

10 W% -BEKRE

2016 2015
—E—XRF — g &
RMB’000 RMB’000
AREBT T ARBTT
420,670 8o, 787
69,629 130,256
(14) (9,137)
(26,869) (36,236)
463,416 420,670

78

BHBBERARTNFERR:

Raw materials

Work in progress

Finished goods

52 Q Technology (Group) Company Limited
Interim Report 2016

R
E&m
X

AARCIUNIT Il At 31 December
2016 2015
R-B-—AHF R-_ZE—1F
AGERLN - A=+—F
RMB’000 RMB’000
AR®T T ARET T
102,796 54,800
123,578 80,715
72,757 73,747
299,131 209,262
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(Expressed in Renminbi unless otherwise indicated) (& BB #5BASN A A REEFIR)

11 Inventories (continued) 11 B8 (&
The analysis of amount of inventories as expenses and EEBBR YT ABEZETINFZFESER
included in profit or loss is as follows: ST :

Six months ended 30 June

BEAA=+TRHILANEAR

2016 2015
—E-XE —T—hF
RMB’000 RMB’000
ARBT R AR¥ETTT
Carrying amount of inventories sold B HEFEMEREE 1,563,408 752,268
Carrying amount of inventories TRBITH R
recognised as administrative HiEEBER KR
and other operating expenses MEERANEFEED
and research and development EREE
expenses 32,093 21,011
Write down of inventories T+ & MORL 886 283
1,596,387 773,562

ESRE (£E)BRAF
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(Expressed in Renminbi unless otherwise indicated) (& 3B #5BASN A A REEFIIR )

12 Trade and other receivables 12 ES REMEWEIE

Trade receivables 2 5 FEWGRIR
— third parties =E=7%
- related parties —BErs
Bills receivable FEW = 55
— third parties =E=7%
Trade and bills receivables B 5 Y RIE Rk BN ZE &

Less: Allowance for doubtful debts B R AR

Other deposits, prepayments and Hiniz & BRAEIE R
receivables JE s SR IE

All of the trade and other receivables are expected to be
recovered or recognised as expense within one year, except
for the Group’s deposits amounting to RMB4,000 as at
30 June 2016 (31 December 2015: RMB9,000), which are
expected to be recovered after more than one year.

Q Technology (Group) Company Limited
Interim Report 2016

ANl s At 31 December
2016 2015
R-ZE—XREF =S — Fa4E
ARzl - — A =+—H
RMB’000 RMB’000
ARET T ARETFT
1,100,164 751,647
21,206 18,546
168,315 116,670
1,289,685 881,863
(504) (504)
1,289,181 881,359
34,280 7,427
1,323,461 888,786

FMEES REMEBKFRIBEERER
—FAREKERABAZ HERZ
T—XNFANA=1+HAR¥4,0007T
—E-RAF+—A=1+—H: AR
#9,0007T) M A K Bl IR & BRI 5%
ESHEHRERBRE—FEKE-
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12 Trade and other receivables (continued)

Bills receivable represented outstanding bank acceptance
bills and commercial acceptance bills. As at 30 June 2016,
bills receivable amounting to RMB51,859,000 (31 December
2015: RMB27,128,000) were pledged as security for bills
payable. Bills receivable are due in 3 to 6 months from the
date of issue.

The management considers that related parties are under
influence of the Company’s controlling shareholder, hence no
material credit risk exists on sales to related companies.

In respect of the sales to third party customers, individual
credit evaluations are performed on all customers requiring
credit terms. These evaluations focus on the customer’s
history of making payments when due and current ability
to pay, and take into account information specific to the
customer as well as pertaining to the economic environment
in which the customer operates. These trade receivables are
due within 30 to 90 days from the date of billing. Normally, the
Group does not obtain collateral from customers.

12 BZ REMBWRIE (&)

W EEIE R BEMMRITER
EBRREBEALEBR - R —X
FRNA=TH ' AKE%51,859,000
T(ZE—RAF+ZHA=+—H: A
R #¥27,128,000L) MEKEEE
BEHRERENEENER - BKRE
BB EITHHARFIEGE A H -

ERERARFMENXARENIE
P B SR 42 ) [ bt Y B R R A 8
ETFHEEZEERER -

EREE=F B EWIR - B
HABERERAENEPEITER
SEFH HETHETEHHER
AR ERLCELBRNE
Heeh T eZERIERMOHER
HENRBERMUEREMNERK
L%i‘“ﬁﬁﬁﬁ%ﬁf%?&@%% ZE

BoRWHBERERBREFI0E
9Oi_<l9q I - AEE—RKRIfEgRE
B YEUH HR & o

BB (£@)BRAF
20165 1 HiFR &



12 Trade and other receivables (continued)

(a) Ageing analysis

As of the end of the reporting period, the ageing analysis
of trade and bills receivables (which are included in trade
and other receivables), based on the invoice date and
net of allowance for doubtful debts, is as follows:

RE A AR
88118 A8 L r3fE A

Within 1 month

More than 1 month but
within 3 months

More than 3 months but
within 6 months

More than 6 months but
within 1 year

83831 A8 L 1 6fE A

B @efE A8 P 1F

As at 30 June 2016, trade receivables amounting
to RMB168,315,000 (31 December 2015:
RMB116,670,000) were settled by bills and recorded as
bills receivable which will be matured within 3 months.
Such settlement arrangement therefore would result
in actual cash receipts in relation to those customers
beyond the respective original credit periods from the
Group’s cashflow perspective.

Q Technology (Group) Company Limited
Interim Report 2016
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12 EZ RHEMBWIE ()

(@) BRER DT

RBERR - REZBE D R
Br R R BB B 5 RIKEUR K&
F’éﬂﬁlﬁﬁ““ (BFFAB S REAMIE
WRIE) B FRER D AT AT ¢

AN N At 31 December

2016 2015
R-ZE—REF P S
VR = - — A=+—H
RMB’000 RMB’000
ARETR ARETFIT
957,084 613,254
310,670 250,927
21,427 17,165

- 13

1,289,181 881,359

RZE—XREXA=+H &5
& W kI8 A R #168,315,0007T
—E-RAF+ZA=+—8:
AR #116,670,0007T) A Z &
HEVTEHRAERER %%
ﬁﬁu&ﬁﬂfﬁﬂﬁﬁéﬂlﬂ AWEIE - A

ﬁé$ﬁliﬁi/mgmﬁr—
L ZEELEBEHEER P
NERRESKRZFBESERE
EEH-
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12 Trade and other receivables (continued)

(@) Ageing analysis (continued)

The Group had unmatured bank acceptance bills by
endorsement totalling RMB86,925,000 as at 30 June
2016 (31 December 2015: RMB60,144,000), which were
derecognised as financial assets. The transferees have
recourse to the Group in case of default payment by the
issuing banks. In such cases, the Group would have to
repurchase these bank acceptance bills at face value. As
these bank acceptance bills mature within one year from
their respective dates of issue, the Group’s maximum
loss in case of default payment is RMB86,925,000 as
at 30 June 2016 (31 December 2015: RMB60,144,000)
before these bills mature.

The Group only accepts bank acceptance bills issued
by major banks or banks with qualified rating in the PRC
and considers that the credit risk associated with such
bank acceptance bills to be insignificant. The Group had
not suffered any losses in this respect during the period.

12 BZ REMBWRIE (&)

(@) FRERDHT (&)

RZE—XNFANA=+8H"
AEBEEERAEEHEERD
%ﬁﬁ%RTFé t AR
#86,925,000c (= E—H
$+_ﬁ:+—a AE%
60,144,0007T) * KR IEFER B
BB E o W FER ﬁkﬁm
%aAﬁmﬁlﬁLﬁﬁ o fE
%FﬁTﬂﬁgl%K%TE
HEBODZEFRTERLEE-
mmﬁvﬁﬂ%R%EQAD
BETHABRT—FREEH-
MBI R K NE B R Z
EERIHAN T —XREAX
A=+THEAXHNZAEBERA
R #86,925,000c (Z&E—H
F+-_HA=Z+—H: AR¥%
60,144,0007T ) °

=,

AEEEEMNPEEZERTH
AR E KR RTT ﬁﬂmﬁﬂ%
HEE WRABEZFRITEL
%%E@ME%H&ITEK
FRERA - N6 (B 3 48 (5 b 2 A
CEESE

ESRE (£E)BRAF
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12 Trade and other receivables (continued)

(b) Trade and bills receivables that are not

O

impaired

The ageing analysis of trade and bills receivables that
are neither individually nor collectively considered to be
impaired are as follows:

Neither past due B 7R %80 B 78 R ORU B
nor impaired

Less than 3 months i HASE A A
past due

Over 3 less than 6 months %1 HA iR 1831 A
past due ERNGT(EDS

Over 6 less than 12 months 71 HA i i561E A
past due BALR12(8 A

Receivables that were neither past due nor impaired
related to a wide range of customers for whom there was
no recent history of default.

As at 30 June 2016, receivables that were past due but
not impaired related to customers that have good track
records with the Group. Based on past experience,
management believes that no impairment allowance is
necessary in respect of these balances as there has
not been a significant change in credit quality and the
balances are still considered fully recoverable.

Q Technology (Group) Company Limited
Interim Report 2016

12 EZ RHEMBWIE ()

(b) 3 #RE K E 5 FEWCRRIR R B

m.ﬂé

BE R M8 51 I8 R 2[R 152 58 4% Rk (B
ME 5 EK AR ERERD
BRI E -

AACIUNIT SRl At 31 December
2016 2015
R=Z—XKF RZE—RF
AR =l - — H=1—H
RMB’000 RMB’000
AR® T ARBTT

1,267,754 864,181
21,427 17,165

- 13
1,289,181 881,359

BE 2R 380 3 7 R OBk (B /O FE WK IR
BTV BB R DN Z AR
FaR-

N_ZT—RFEA=ZTH B8
HAIERBENERFIEEARSE
EEARITENTFER IR
BRTLR BREERR BRX
EEEXRVEHREAREFHA
ZEEHRDER A2 EFUE -
MEERZEEREL RER
1o
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13 Pledged bank deposits 13 2 FRITER
As at 30 June 2016, bank deposits amounting to R-ZE—FRFENA=TH AR¥
RMB178,162,000 (31 December 2015: RMB145,519,000) 178,162,000t (=T —HF+=A
have been mainly pledged as security for bank borrowings =+—H: AR#¥145,519,0007T)
and bills payable (see Notes 15 and 16). The pledged bank METTERE TERBABETE
deposits will be released upon the settlement of relevant bank RNRENEENER(RHMFE15K
borrowings and bills payable. 16) - BRI F G NIEERS

RITERRENRIRR AR -

14 Cash and cash equivalents 14 BEREESZEY
(@) Cash and cash equivalents comprise: (@ RERBELEEYEIE:

AT At 31 December
2016 2015
R=ZF—RF RZE—HF
aV:EL N +— A=+—H

RMB’000 RMB’000

ARE TR AR T T

Cash in hand FHIR® 13 51
Cash at bank FEABRTEE 158,896 282,164

Cash at bank and in hand and REBRAR LB RER

cash and cash equivalents HFARITHRS R

in the statement of financial FEREREERE R

position and cash flow REFEY

statement 158,909 282,215
As at 30 June 2016, cash and cash equivalents RZE—XRE~NA=+H &
placed with banks in the Mainland China amounted AFBEKRERTHRE LA S
to RMB142,108,000 (31 December 2015: ZEYWAARA142,103,0007T
RMB234,125,000). Remittance of funds out of the —E—RF+—A=1+—8:
Mainland China is subject to the relevant rules and AR #234,125,0007T) o B &
regulations of foreign exchange control promulgated by % FE H AR B oK P 2B S R B IR
the PRC government. F 28 40 B A8 748 20 BE & I 23 Bl K2

SRR o

ESRE (£E)BRAF
20165 1 HiFR &
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14 Cash and cash equivalents (continued) 14 WERIRNEEEBY (&)

(b) Major non-cash transactions

For the six months ended 30 June 2016, major non-cash
transactions included the following items:

(b) EEHFREXRS

BE_T-RNFANA=+HL
NER ERIFREXZEIEINA
NIER

Six months ended 30 June
BEXAA=tRHALXEAR
2016 2015
=E-F —ZT—AfF
RMB’000 RMB’000
ARETT ARBTT

Settlements of trade payables BEERIBTERENES
directly by the bank through EREEE S EMN KA
import trade loan

17,802 86,784

15 Bank borrowings 15 RITHER

As at 30 June 2016, the bank borrowings with annual interest
rate of 1.95% (31 December 2015: 3.03%), were repayable
within one year or on demand as follows:

RZZT—RNFEANA=Z+H FH=XR
B1.95% (ZE—RHE+-_A=+—
H:3.08%) BZAR —FRNHIZEK
EEMRITEROT

AN T At 31 December
2016 2015

Bank borrowings RITEK
— secured (Note) —FIRW (f7aE)
- unsecured —

Q Technology (Group) Company Limited
Interim Report 2016

R=F—RF R_F—HF
AVER M= +— A=1+—H
RMB’000 RMB’000
AR®TR ARETT
133,653 142,164
18,079 -
151,732 142,164
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15 Bank borrowings (continued) 15 SRITER(E&)
Note: The bank borrowings were secured by assets of the Group and Kz BITEZABEAEENEEFERT  2Z
the carrying amounts of these assets are as follows: EEMEREMEHNT :
At 30 June
2016
RZB—XRF
~A=1+H
RMB’000
ARBT T
Pledged bank deposits BEEBRITER 137,052 144,684
16 Trade and other payables 16 EZ R HEMENSRIE

AN Sl At 31 December
2016 2015
R-E—XREF RZZE—RF
AA=1H |ppeEaa=

RMB’000 RMB’000
AR TR ARBTT
Trade payables and accruals B o RENRIBREER
— third parties =H=75 849,173 547,636
— related parties (Note 19) —F8:Es (Hit19) 2,312 203
Bills payable (Note (a)) ER R (#iZ@E)
— third parties —%£=7 88,320 34,117
Trade and bills payables (Note (b)) B ZENRIARENEE
(KtsEwm)) 939,805 581,956
Accrued payroll EEtTE 20,002 24,231
Other payables and accruals H AN RIBERETER 52,375 15,866

1,012,182 622,053

ESRE (£E)BRAF
20165 1 HiFR &
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16 Trade and other payables (continued) 16 EZREMEMANFIE(Z

All of the trade and other payables as at 30 June 2016 are
expected to be settled or recognised as income within one
year or are repayable on demand.

(a) As at 30 June 2016, bills payable with carrying
value of RMB49,265,000 (31 December 2015:
RMB25,771,000) and RMB39,055,000 (31 December
2015: RMB8,346,000) were secured by bills receivable
and pledged bank deposits, respectively.

(b) An ageing analysis of the trade and bills payables based
on the invoice date is as follows:

R-ZBE—ARFNA=ZTHNFRAEHE
HREMENRABBR —FAB
ERERRWARAZEREER-

(@)

(b)

Within 3 months P31 A AR

Over 3 months but HB3@m3ME A B R6E A LA
within 6 months

Over 6 months but within 1 year  3861E A ER1FE AR

Over 1 year BiE1F

As at 30 June 2016, the accrued trade payables which
represented the amounts with no invoice received by
the end of the reporting period date, amounted to
RMB56,050,000 (31 December 2015: RMB48,857,000).

Q Technology (Group) Company Limited
Interim Report 2016

R-ZE—XRNEXNA=+H8H"
FREE A AR49,265,000
T(ZFE—hAF+=-_A=1+—
H: AR#¥25,771,0007T) &
AR #39,055,000t (=&
—RAFE+-A=+—8: AR
#8,346,0007T ) WER RELD
SRR ERERE REEKIPRT
FREE R -

REZAHIASNE S EMNK
HREMNZEERE DT
T

AT At 31 December
2016 2015

R-ZE—RF R-ZE—HF
V=R = - — A=+—H
RMB’000 RMB’000
AR TR ARETFIT
861,459 530,719
20,434 1,464
1,152 912

710 4
883,755 533,099

R—_FE—XREA=+H k&
B SR RIE (B3R & B
H Ef R I 48 Ug Y 3 ZE A FIH)
A AR #56,050,000C (=&
—RE+-_A=1+—H: ARK
48,857,0007T ) °
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17 Capital, reserves and dividends 17 EX -RERRE
(@) Dividends (@ BE
Dividends payable to equity shareholders attributable to A EE ES D RS
the previous financial year, approved and paid during the FH#E MK 2 B IERESE
interim period AR B

LARUNIT- At 31 December
2016 2015
R=F—REF RZE—RF
VIR - — A =+—H

RMB’000 RMB’000
ARE T AREFIT
Final dividend in respect of FE—EAFBRFEER
the previous financial year, VAT A B BRI 0 K
approved and paid during IENEREAKRE AT
the following interim period (=== —A8F~A
is nil (six months ended 30 =+ HIEREA:
June 2015: RMB4.10 cents AR#4.109
(equivalent to HK5.20 cents (FBERF5.20%81U) )
per share)) - 41,699
The Company did not propose any interim dividend for KANBITNEZREE_ZE—~
the six months ended 30 June 2016 (six months ended FERXA=1THIENEAIKREAE
30 June 2015: nil). AP ERE (BE-F—RF X

A=tHIEREA: &) -

EsRE (£E)BRAF
20165 1 HiFR &
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17 Capital, reserves and dividends (continued)

17 X - RERRK

= (&

(b) Share capital (b) B
Authorised shares of the Company KD EEERK
No. of shares Amount
' &vig 4= o
HK$
BT
Ordinary share of HK$0.01 each &A% {£0.018 jT & @ A% 50,000,000,000 500,000,000

Ordinary shares of the Company

ARAAEBEK

Nominal value

Nominal value

Number of of fully of fully
shares issued paid shares paid shares
B AT s s
nEE inEE f&1n E B
HK$’000 RMB’000
FAT AREF T
At 1 January 2015 R-_ZE—RHF 1,000,000,000 10,000 7,908
—H—H
Shares issued under share #2415 B % #5121 16,495,000 165 130
option scheme (Note(c)) BT
(Kiat(c))
At 30 June 2015 RZT—HF 1,016,495,000 10,165 8,038
~NA=1H
Shares issued under share R 1% i B% 51 2l 11,000,000 114 94
option scheme EXal g
At 31 December 2015 R-ZE—RF 1,027,945,000 10,279 8,132
+=—A=+—8
At 1 January 2016 RZZE—RF 1,027,945,000 10,279 8,132
—H—H
Shares issued under share 18 5 8 p 1 2| 8,826,000 88 74
option scheme (Note(c)) BT
(Kiat(c))
At 30 June 2016 RZZE—RFARA 1,036,771,000 10,367 8,206

=+8

Q Technology (Group) Company Limited
Interim Report 2016
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17 Capital, reserves and dividends (continued) 17 B - -#ERRKRE (&)

/1=

(c) Equity settled share-based transactions (c) UERZEEURMR/EBRNRS
For the six months period ended 30 June 2016, BHE_ZE—XRFANA=FTHIE
pursuant to the Company’s Employee Share Option NEA - BEAARMNEERE
Schemes, 8,826,000 options (six months ended 30 A% #E 5t 2 - 8,826,00017 B A%
June 2015: 16,495,000) were exercised to subscribe (Bz2=-ZE—AFE~A=+H
for 8,826,000 (six months ended 30 June 2015: 1E75 1@ A :16,495,00010 ) 2 &
16,495,000) ordinary shares in the Company at a T AR EB AR %S3,530,400
consideration of RMB3,530,400 (six months ended 30 T(H2-_ZE—RF~A=1
June 2015: RMB6,598,000). As at 30 June 2016, the HiFAE A AR¥E,598,000
number of options outstanding was 18,826,000 (31 7T ) R B%8,826,0008% (& = —
December 2015: 27,745,000), of which 5,000,000 (31 E—RAFXNA=ZTHILXNEA:
December 2015: Nil) was exercisable at an exercise 16,495,000% ) KA A E @R
price of RMBO.4. RZZE—XNERA=Z1+H" ' HX

77 {5 B8 % ¥ 42 0 518,826,000
W(ZE—RAF+=—A=+—
H:27,745,0001) ) » &
5,000,000 (ZE—HF+=
A=+—H:&)m&RIEEA

R¥0.47T1TIE -
18 Commitments 18 &I
(@) Capital commitments (@) EAXREE
Capital commitments outstanding not provided for in the mMAEEB NP HTERSEW
interim financial report were as follows: M IRBERNE RN EAEDT

A\ {ONIT -9 At 31 December
2016 2015
R=F—REF RZE—RF
AA=1H |ppeiEka=
RMB’000 RMB’000
AR T AR¥ETTT

Contracted for EE49 29,180 58,915

ESRE (£E)BRAF
20165 1 HiFR &
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18 Commitments (continued) 18 &g (42
(b) Operating lease payments (b) KEHEFK
The total future minimum lease payments under non- BIE AR E T A FE B
cancellable operating leases were payable as follows: ARFIEHEESEBWT -

Aol At 31 December
2016 2015

RIZEB—REF R=ZT—RF

AA=1H [

RMB’000 RMB’000

AR TR ARET T

Within 1 year 1FE R 1,400 595

After 1 year but within 5 years 1FZEREFER 1,863 696

Total 1EEt 3,263 1,291
The Group leases a number of properties under NEFREKLELHALNEE 2B
operating leases. The leases typically run for an initial ME-HLY— M EHE2E3
period of 2 to 3 years, at the end of which period all F AR RN RER
terms are renegotiated. None of the leases includes ERE - AT EERARTEE -

contingent rentals.

Q Technology (Group) Company Limited
Interim Report 2016
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19 EXEERRS

19 Material related party transactions

(@ Transactions and balances with related party EHEAEFNXZ K&

(a)

For the six month period ended 30 June 2016, the
sales of products to Heyuan CK, a company controlled
by Mr. He Ningning (the controlling shareholder of the
Company), were RMB22,592,000 (six months ended 30
June 2015: RMB34,776,000); as at 30 June 2016, the
trade receivables from Heyuan CK was RMB21,206,000
(81 December 2015: RMB13,546,000).

For the six month period ended 30 June 2016, the
purchases of products from C-Flex Electronic (Heyuan)
Ltd. (“C-Flex Electronic”), a company controlled by Mr.
He Ningning, were RMB2,124,000 (six months ended
30 June 2015: RMB1,701,000); as at 30 June 2016, the
trade payable to C-Flex Electronic was RMB2,312,000
(31 December 2015: Nil).

BHE_ZT—XFEFA=+H1
NE A AR A R R R
o] B8 58 S AR I B9 A RRR B
A 88 & Em A K #%22,592,000
T(BEZZT—RF~A=+H
IEREA - AR #34,776,000
L) RZE—XRNENA=ZT
H - EUYCRFEA A M ERE 5 R
HAANRE21,206,0000T (=
T—RAF+A=+—H: A
R #13,546,0007T) °

HE_ZT—X"F~AA=Z+HL
7B A - R R ] 38 2 O A AR I Y
AAIAEEF OR)BER QA
((AEETF)BEERARE
2,124,000 (BLZ =T —HF
ANAZTBHLEAREAR  ARE
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(Expressed in Renminbi unless otherwise indicated) (& 385N A A REEFITR)

19 Material related party transactions
(continued)

(b) Key management personnel remuneration

O

Key management personnel are those persons holding
positions with authority and responsibility for planning,
directing and controlling the activities of the Group,
directly or indirectly, including the Company’s directors.

19 EXRELRS (&)

(b) TEEEASFHMH

TEEEABRETERXE
BHRAHE  EEREFAEHE
BN BT T2 BN A
T -BRARAEES-

Six months ended 30 June
BZEZARA=1tHILA<MEA

Wages, salaries and other benefits T & ~ & & H th 13 7

Contributions to defined SRR PR IRET B R
contribution retirement scheme
Share-based payments PAREAD 2 EL 0 945 3R

The above remuneration to key management personnel
is included in “staff costs” (Note 6(b)).

Q Technology (Group) Company Limited
Interim Report 2016

2016 2015
—E—XE =E5—TakE
RMB’000 RMB’000
AR®T T ARETTT
1,329 1,168

35 22

50 376

1,414 1,566

T TEEBRASHTMERE
TITRRA] (HfaE6m)) »
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